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In 2015, the Federal Law No. 376-FZ , November 24, 2014 “On Amending Part One and
Two of the Tax Code of the Russian Federation (hereinafter —‘CFC”). The essence of the
adopted amendments is the taxation of undistributed profits of foreign organizationsm owned
and managed by Russian taxpayers. Moreover, the CFC Law combines other specific anti-
avoidance rules such as the concept of a beneficial owner of income, the tax residence of legal
entities, as well as counteracting the indirect sale of immovable property. .

CFC law is of great importance: the Tax Code of Russian Federation (hereinafter - RTC)
for the first time described in some detail the mechanisms of counteracting tax evasion with
the help of foreign legal constructions. That marked the beginning of a new stage in the fight
against offshore companies.

However, the law turned out as “raw” therefore led to numerous discussions on its improvement|3]
as well as to sarcastic statements about the specifics of CFC regulating[4] in Russia. Generally
CAC in fist editions can be described as:

e Uncoordinated (There is no consensus on important issues)
e Unfinished (There was no consensus on important legal issues)

e Difficult to apply

This paper is to track the changes in the CFC law and the practice of its application, to
explore whether the goals of the legislators have been achieved, and to assess the prospects
for the development of legislation on the CFC.

") Structures without the formation of a legal entity

" Specific anti-avoidance rules (B coorBercTBuN ¢ Kiaccudurarmeii riaobasbaoro [Tnana
neitcteuit O9CP 1o mpoTuBOIERCTBUIO pa3MBIBAHUIO HAJIOTOODIaraeMoii 0a3bl U epeMeIeHnTo
upubsln (BEPS)).

[3] dupkos U.M. Kommenrapuii k Penepanbromy 3akony or 24.11.2014 N 376-®3 "O
BHECEHUU M3MEHEHUN B YacTu HepByio u Bropyto Hasorosoro kojiekca Poccuiickoit @enepariun
(B wacTu HaJIOro06I0KeH!s MTPUOBLIN KOHTPOJIUPYEMBIX WHOCTPAHHBIX KOMIIAHU U JI0XOJ0B
nHOCTpaHHbIX opranuzanuii)" // Hopmarusubie akThl jyist Oyxraarepa. 2015. N 1-2. C. 43 - 46.
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[4] LlBetkor B. /leodrmopusarms mo-pyccku: Kak Oymer npumensThes 3akon o KUK //
Hasoroserit Becrauk. 2015. N 1. C. 16 - 23.
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